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1 Introduction 

The Brown Hill Keswick Creek (BHKC) stormwater project (the ‘project’) is a collaborative 

undertaking between the Cities of Adelaide, Burnside, Mitcham, Unley and West Torrens. 

The project is designed to mitigate significant flood risks arising from the four major 

watercourses of the catchment of Brown Hill and Keswick Creeks, including tributaries 

Parklands and Glen Osmond Creeks, through the implementation of a stormwater 

management plan (SMP) approved and gazetted in February 2017. 

The SMP satisfies best practice outcomes for stormwater management as set out in the 

Stormwater Management Planning Guidelines of the Stormwater Management Authority 

(SMA). 

The scope and complexity of the BHKC project are such that it could only be delivered 

effectively and efficiently by the five catchment councils working through a single entity.  

The councils therefore have established the Brown Hill and Keswick Creeks Stormwater 

Board as a regional subsidiary under the Local Government Act to co-ordinate 

implementation of the SMP. 

2 Chairperson’s report 

This is the first annual report of the newly established Stormwater Board.  The Board was 

established in February 2018 and therefore the report mainly reflects activities of the 

project leading up to the Board’s establishment and subsequent transition, which is still in 

progress, from the former joint arrangement between the five project councils to the 

current regional subsidiary phase. 

It is acknowledged that the activities and achievements discussed in this report were 

managed during the tenure of the councils’ project steering group which operated until 

February 2018 and, the interim board, which was approved by the councils to ensure 

proper functioning of the Stormwater Board until appointment of the board proper in 

August 2018. 

It is my pleasure as Chairperson of the Brown Hill and Keswick Creeks Stormwater Board 

to deliver the 2018 Annual Report. 

 

Judith Choate 

Chairperson 

18 October 2018 

3 Principal activities 

The prime purpose of the Stormwater Board is to have the SMP works designed, 

constructed and maintained, subject to the councils’ approval of any material changes in 

the design or cost of any works. 

The SMP primarily involves the design and construction of $140 million of flood mitigation 

infrastructure works (2016 values) along the major catchment watercourses, in order to 
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substantially reduce the number of properties affected by large flood events.  Individual 

projects are outlined in Appendix 1. 

Other benefits of planned flood mitigation works include creek rehabilitation, associated 

creek water quality and biodiversity improvements, as well as enhanced recreational 

amenity in open space areas traversed by watercourses.  Works are also planned for 

improved quality of stormwater runoff and reduced impact on receiving waters. 

The SMP also proposes non-infrastructure flood mitigation measures, including: 

 Improved planning policies and assessment processes to ensure that new 

development is designed to reduce flood risk and potential exposure to flooding 

 Greater use of water sensitive urban design in streetscapes and new 

developments 

 Increased community awareness about flood risk and flood preparedness in 

conjunction with the State Emergency Service 

 Clarifying responsibilities and promoting good practice for maintenance of creeks 

Other functions of the Stormwater Board are set out in the charter. 

4 Legislation 

Legislation concerning stormwater management and powers and responsibilities of 

various parties are contained in the Local Government (Stormwater Management 

Agreement) Amendment Act 2016 (Schedule 1A of the Local Government Act 1999) and 

the Natural Resources Management Act 2004. 

Under the Local Government (Stormwater Management) Amendment Act 2007, the SMA 

was created, based on the Stormwater Management Agreement between the State 

Government and the Local Government Association.  The Stormwater Management 

Agreement (original of 2006) was revised in 2013 and the Act subsequently amended in 

2016. 

Functions of the SMA include the facilitation and coordination of stormwater management 

planning by councils involving production of SMPs, and administration of the Stormwater 

Management Fund for funding assistance to local government in relation to stormwater 

management planning and works, including the BHKC project. 

The Brown Hill and Keswick Creeks Stormwater Board has been established as a 

regional subsidiary pursuant to section 43 of and Schedule 2 of the Local Government 

Act 1999.  Section 43 allows two or more councils to form a separately incorporated entity 

(‘regional subsidiary’) to provide specified services and/or activities, subject to obtaining 

Ministerial approval.  The provisions relevant to a regional subsidiary are set out in 

Schedule 2 of the Act. 

5 Project phases 

5.1 Joint arrangement 
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From its inception in 2007 until February 2018, the project was conducted as a joint 

arrangement between the five project councils in accordance with a Memorandum of 

Agreement dated December 2008. 

The Memorandum of Agreement included the following principal objectives and 

provisions: 

 The councils would establish a regional subsidiary in terms consistent with principles 

for stormwater management including implementation of works and services of the 

relevant SMP. 

 The councils would work collaboratively through a steering group, comprising chief 

executives or their delegate, with the power to employ a project director, engage 

expert advice and establish a technical support group (as well as other provisions). 

 The City of Unley (as ‘host’ council) would provide for the administrative functions of 

the project, including entering into agreements with third parties, holding moneys, 

keeping financial and other records, and employing support staff. 

During the joint arrangement phase the SMP was developed for subsequent approval by 

the SMA of the current (2016) version and its gazettal in February 2017.  Also, during this 

phase certain investigations and works of the SMP were carried out, including works 

constructed before 2017/18, as indicated in Appendix 1. 

5.2 Regional subsidiary 

A condition of the SMP approval by the SMA was that a regional subsidiary be 

established within 12 months to fully implement the SMP and manage its works and other 

measures on behalf of the five constituent councils.  The regional subsidiary (Stormwater 

Board) was established in February 2018, to be governed in accordance with a charter 

prepared by the five constituent councils and subsequently approved by the Minister for 

Local Government. 

6 Governance 

6.1 Project steering group 

Members:  Terry Buss (Chief Executive, City of West Torrens and Chairperson), Klinton 

Devenish (Executive Manager, City of Adelaide) as proxy for the Chief Executive, City of 

Adelaide, Paul Deb (Chief Executive, City of Burnside), Matthew Pears (Chief Executive, 

City of Unley) and Peter Tsokas (Chief Executive, City of Unley) 

Meetings of the project steering group were held on:  11 August 2017,1 September 2017, 

29 September 2017, 27 October 2017, 10 November 2017, 12 January 2018, 2 February 

2018, 29 March 2018, and 20 April 2018 (also first interim board meeting) 

6.2 Council decisions 

During the reporting period, the following matters, common to each of the five constituent 

councils, were decided: 
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 Councils resolved on regional subsidiary principles (to be embodied in the charter) in 

July and August 2017 

 Councils approved the charter in November 2017 

 Councils approved their nominee on the Nominations Committee (to select board 

members) and to delegate their CEs as interim board members pending 

appointment of the board proper – in April 2018 

 Councils approved board member recommendations of the Nominations Committee 

in July 2018. 

6.3 Charter 

The charter governs the affairs of the Stormwater Board by setting out its purpose, 

function and powers, including governance provisions of Schedule 2 of the Local 

Government Act.  It also provides the constituent councils with a legally enforceable 

agreement specifying their rights and obligations in achieving common interests. 

In addition to the principal activities of the Stormwater Board (section 3), the charter also 

includes a number of related functions or services that could be expected of the Board 

including: 

 Oversee the maintenance and repair and/or renewal of stormwater infrastructure of 

the SMP 

 Oversee other works related to the SMP on behalf of and at the cost of a 

constituent council 

 To “hold stormwater infrastructure” constructed by the implementation of the SMP 

on behalf of the constituent councils 

 Implement non-infrastructure measures of the SMP or related measures 

 Coordinate the assessment, planning, demolition, construction, operation and 

maintenance of stormwater infrastructure as part of the implementation of the SMP 

The Stormwater Board is constituted as a body corporate and in all things acts through its 

board in accordance with the charter. 

6.4 Interim board 

Members:  Terry Buss (Chief Executive, City of West Torrens and Chairperson of the 

board), Mark Goldstone (Chief Executive, City of Adelaide), Paul Deb (Chief Executive, 

City of Burnside), Matthew Pears (Chief Executive, City of Unley) and Peter Tsokas 

(Chief Executive, City of Unley) 

Meetings of the interim board were held:  20 April 2018 (three members present) and 15 

June 2018 (four members present) 

6.5 Board proper 

The role and membership of the board are set out in the charter.  The board is comprised 

of five members.  Elected members and officers of the constituent councils are precluded 
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from board membership.  Board members are appointed for a three-year term, excepting 

that the first appointments are made on a differential basis – two members for three 

years, two members for two years and one member for one year. 

Board members were selected through the process of a Nominations Committee (as 

defined in the charter) comprising one representative of each constituent council.  The 

selected persons were then approved by each council.  The Chairperson is determined 

by the board members. 

The process required selection of persons with demonstrable skills relevant to the 

purpose of the regional subsidiary, particularly in respect of corporate financial 

management, corporate governance, project management, general management, 

engineering, economics or environmental management. 

Members – as at the date of this report and appointed subsequent to the reporting period: 

Judith Choate – Chair 

Ms Choate is a lawyer with 28 years of experience in corporate governance, risk 

management, project management and stakeholder issues, particularly in the property 

and infrastructure sectors. She currently works as a Director at KPMG Law, as well as 

being a Non-Executive Director on the National Board of Governors for the College of 

Law. 

Rachel Barratt 

Ms Barratt has worked in South Australian water and natural resource management for 

over 20 years, in both public and private enterprise. With a Masters in Environmental 

Studies from the University of Adelaide, she is currently the Chief Executive of the 

Water Industry Alliance and has extensive expertise with stormwater management 

issues and stakeholder management. 

Paul Bowler 

Mr Bowler has 30 years of experience in leadership roles in construction and 

infrastructure development across Australia. His experience includes the successful 

development, procurement and delivery of many major projects, including several 

projects valued between $200 million and $1 billion. 

Paul Gelston 

Mr Gelston is a civil engineer who recently retired as Chief Operating Officer at the 

Department of Planning, Transport and Infrastructure in SA. He has over 40 years of 

experience in the delivery of major infrastructure projects at both State Government and 

Local Government level at the City of Prospect. 

Geoff Vogt 

Mr Vogt has extensive experience in the financial services and insurance industries and 

is currently CEO of Industry Leaders Fund Inc. He is also Chairman of Centennial Park 

Cemetery Authority, a member of the Eastern Region Alliance Water Board, and a 

Director of KeyInvest. He was also previously CEO of the Motor Accident Commission 

in SA. 
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Meetings of the board proper, all subsequent to the reporting period but by the time of 

this report being prepared, were held:  3 August 2018 (all present), 9 August 2018 (all 

present), 16 August 2018 (all present) and 20 September 2018 (four members present) 

7 Activities in 2017/18 

7.1 Management and administration 

In early 2018, the project team (project steering group and technical group) carried out an 

assessment of strategic and operational risks facing the project as it enters the major 

works implementation phase under stewardship of the new entity. 

A project execution plan was prepared which focusses mainly on project governance, 

management and administration of the project leading up to 2018, in order to serve as a 

basis for planning issues likely to affect the Stormwater Board.  The PEP is potentially a 

useful planning tool to supplement and fill gaps between the prescribed Plans of the 

charter. 

The project works funding offer (50% of the project estimated cost, via the Stormwater 

Management Fund) made by the previous state government in February 2017 (and 

accepted by the councils) has been of concern in regards to its 20-year timeframe.  The 

project steering group explored the viability of councils borrowing funds to accelerate the 

works program; however, questions regarding certainty of the state’s offer left the issue 

unresolved. 

In January 2018 the project wrote to the Minister for Environment and Water seeking to 

shorten the timeframe of the State’s funding offer from 20 years, but the response was 

not favourable.  Following the state election in March 2018, the funding offer was raised 

with the incoming Minister, who has since confirmed the Government's commitment to 

uphold the funding offer over 20 years. 

In respect of the Stormwater Board: 

 The project steering group completed preparation of the charter in October 2017 

and obtained the councils’ approval in November 

 The charter was submitted to the Minister for Local Government on 15 January 

2018 (for subsequent gazettal on 27 February 2018) 

 The Stormwater Board was registered with the Local Government Association 

Mutual Liability Scheme on 29 April 2018 

 Board member positions were advertised in May 2018 and subsequently 

formalised in July 2018 

 The financial budget for 2018/19 was approved by the interim board in June 2018 

 The four‐year business plan was prepared for referral to constituent councils by 

30 September 2018 

 Transitional arrangements were initiated in the latter part of the reporting period 

for the transfer of project administrative functions from Unley Council to the 
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Stormwater Board (including accounting, financial auditor and managerial 

resources, banking function and ATO registrations) 

Other business: 

 A presentation about the project was made to SA major projects conference in July 

2017 

 The project responded in September 2017 to the SMA concerning draft revised 

Stormwater Management Planning Guidelines 

7.2 Operations and works 

Under management by Mitcham Council, detailed design of capacity upgrade works in 

Brown Hill Creek through Soldiers Memorial Reserve, Hawthorn (Hawthorn Reserve 

project) together with preliminary works were completed in February 2018.  Tenders for 

major construction were called by Mitcham Council late in the period and a successful 

tender of approximately $2.5 million is planned to be let in October.  The project is within 

the scope of the SMP and therefore liable for funding under the BHKC project. 

Arcadian Developments made known its proposed major residential accommodation 

project at Everard Park in early 2018.  The development would affect construction of SMP 

capacity upgrade works along a section of Brown Hill Creek which is partially located in 

the development site.  This has prompted construction of the creek works earlier than 

planned, if possible.  Design investigations therefore are underway, for potential 

construction of works in 2018/19, in advance of the Arcadian development. 

In April 2018, a contract was awarded to Tonkin Consulting for detailed design of 

stormwater detention basins in the South Park Lands.  Progress has been satisfactory.  

However, community consultation, the next step in the process, has been delayed 

because of local government elections and the preceding caretaker period in 

October/November 2018, and is now planned for early 2019. 

Other minor design works were carried out in respect of creek capacity upgrade works 

along upper Brown Hill Creek 

 Design feasibility investigation of creek capacity upgrade for section between Ethel 

and Leah Streets, Forestville. 

 Design feasibility investigation of creek capacity upgrade in Millswood property 

(within SMP scope) affected by property owner’s proposed works to prevent further 

erosion and potential structural risk. 

 An investigation was commenced into methodologies for reviewing and potentially 

updating the hydrological modelling of the creek – for purposes of future detailed 

design. 

8 Financial overview 

The financial position of the project as at 30 June 2018, based on operations and works 

from inception of the BHKC project in 2007/08, including the period since the Stormwater 

Board was established in February 2018, is as follows. 
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(Amounts in $) 

 

 

 Full 2017/18 (12 months) Full project (from 2007/08) 

 
Exp. Income 

Surplus / 

(deficit) 
Exp. Income 

Surplus / 

(deficit) 

Operating 354,626 191,688 (162,938) 4,837,024 4,695,514 (141,510) 

Expensed    200,236 199,033 (1,203) 

Capital 253,669 246,870 (6,799) 9,255,770 9,455,850 200,080 

Total 608,295 438,558 (169,737) 14,293,030 14,350,397 57,367 

 

The above financial information has not been audited in the form presented, but is drawn 

from records of Unley Council’s full operations which separately identify BHKC project 

financial records and are subject to annual audited financial statements. 

9 Audited financial statements 

Audited financial statements for the period in 2017/18 from establishment of the 

Stormwater Board on 27 February 2018 are in Appendix 2. 
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Appendix 1 
 

Infrastructure works for flood mitigation and storm water quality improvement identified for 

construction in the SMP (together with estimated costs totaling $140 M) 

 

Works Of The Major Implementation Phase 

South Park Lands 
detention basins 
($17.4 M) 

Three basins (Glenside, Victoria Park and Park 20) will 
reduce peak flow in Parklands Creek and reduce the flood 
risk in North Unley and properties surrounding the South 
Park Lands.  Also, peak flows into Keswick Creek will be 
reduced. 

Lower Brown Hill Creek 
capacity upgrade 
($39.1 M) 

Creek capacity will be increased to accommodate peak flows 
from upper Brown Hill Creek together with high flows 
diverted from Keswick Creek. 

Flow diversions from 
Keswick Creek to lower 
Brown Hill Creek 
($43.1 M) 

High flows in Keswick Creek will be diverted into lower 
Brown Hill Creek to reduce the risk of flooding in western 
suburbs from Keswick Creek. 

Upper Brown Hill Creek 
capacity upgrade 
(part $30.8 M) 

Creek capacity will be increased along critical sections 
totalling about 30% of its full length. 

Upper Brown Hill Creek 
rehabilitation 
(part $30.8 M) 

Along the full length, a ‘one off’ maintenance will be carried 
out to restore the creek to good condition and improve its 
flow carrying capacity. 

Glen Osmond Creek 
minor works 
($0.8 m) 

The watercourse will be upgraded at flow restriction points 
along concrete lined open channel sections and at two road 
bridges. 

Gross pollutant traps 
(GPTs) 
($1 M) 

Additional GPTs will be installed (at locations not yet 
determined) and existing ones upgraded along principal 
watercourses of the catchment in collaboration with the 
AMLRNRMB 

Completed Works 

Ridge Park flood control 
dam 
($2.8 M) 

Situated on Glen Osmond Creek, immediately downstream 
of its rural catchment, the dam will assist in reducing peak 
flows downstream in Glen Osmond and Keswick Creeks. 

Brown Hill Creek 
diversion culvert by 
DPTI 
($5 M) 

In 2013, as part of its Goodwood Junction railway upgrade 
project, DPTI diverted part of Brown Hill Creek through a 360 
m long culvert, which superseded the need for other works 
proposed by the BHKC project. 

Mount Osmond 
interchange dam 
modification 

This modification improves the effectiveness of the flood 
detention dam constructed as part of the Adelaide Crafers 
Road upgrade project. 
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Brown Hill and Keswick Creeks Stormwater Board

STATEMENT OF COMPREHENSIVE INCOME 
FOR THE YEAR ENDED 30 JUNE 2018

Note 2018
$

Income
Operating Contributions 2 160,000
Capital Contributions 2 246,870
Total Income 406,870

Expenses
Operating Expenses 3 163,948

Total Income 163,948

Surplus (deficit) for the year 242,922

Total Comprehensive Profit (Loss) 242,922

The accompanying Notes form part of these financial statements
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Brown Hill and Keswick Creeks Stormwater Board

STATEMENT OF FINANCIAL POSITION 
AS AT 30 JUNE 2018

Assets

Current Assets
Cash and Cash Equivalents
Total Current Assets

Non-Current Assets
Property, Plant and Equipment
Total Assets

Liabilities

Current Liabilities
Trade and other payables

Total Current Liabilities 
Total Liabilities

Net Assets

Member's Funds
Accumulated surplus
Total Members Funds

Note 2018
$

4 249,189
249,189

5 6,267

6,267
6,267

242,922

6 242,922
242,922

The accompanying Notes form part of these financial statements
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Brown Hill and Keswick Creeks Stormwater Board

STATEMENT OF CHANGES IN EQUITY 
AS AT 30 JUNE 2018

Note

2018

Balance at the beginning of the year 7

Surplus for the year 

Balance at the end of year

Accumulated
Surplus

$

Total
$

242,922 242,922

242,922 242,922

The accompanying Notes form part of these financial statements
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Brown Hill and Keswick Creeks Stormwater Board

STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED 30 JUNE 2018

Note 2018
$

Cash from operating activities

Receipts from constituent councils 406,870
Payments to suppliers (157,681)

Net cash provided from operating activities 7 249,189

Cash from investing activities

Expenditure on new / upgraded assets (249,189)

Net cash provided from investing activities (249,189)

Net increase in cash held
Cash at beginning of financial year

Cash at end of financial year _________ -

The accompanying Notes form part of these financial statements
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Brown Hill and Keswick Creeks Stormwater Board

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2018

Note 1: Statement of Significant Accounting Policies
This general purpose financial report has been prepared in accordance with Australian equivalents to 
International Financial Reporting Standards (AIFRS) as they apply to not-for-profit entities, other 
authoritative pronouncements of the Australian Accounting Standards Board (AASB), Urgent Issues 
Group Interpretations (UIGs) and relevant South Australian legislation.

The Brown Hill and Keswick Creeks Stormwater Board (the Board) is a Local Government Regional 
Subsidiary established under Section 43 of and Schedule 2 to the Local Government Act 1999. The 
Regional Subsidiary is under the control of City of Adelaide, City of Burnside, City of Unley, City of 
Mitcham and City of West Torrens.

The Board was established by a Gazettal dated 27 February 2018. The Board has been established to 
implement the construction and maintenance of infrastructure and other measures for the purposes of a 
stormwater management plan prepared by the constituent councils and approved by the Stormwater 
Management Authority.

Australian Accounting Standards set out accounting policies that the AASB has concluded would result 
in financial statements containing relevant and reliable information about transactions, events and 
conditions to which they apply. Material accounting policies adopted in the preparation of these financial 
statements are presented below and have been consistently applied unless stated otherwise.

The financial statements, except for the cash flow information, have been prepared on an accruals basis 
and are based on historical costs, modified, where applicable, by the measurement at fair value of 
selected noncurrent assets, financial assets and financial liabilities. The amounts presented in the 
financial statements have been rounded to the nearest dollar.

The financial statements were authorised for issue on by the members of the Board.

(a) Comparatives
When required by Accounting Standards, comparative figures have been adjusted to conform to changes 
in presentation for the current financial year.

Where the Board has retrospectively applied an accounting policy, made a retrospective restatement or 
reclassified items in its financial statements, an additional statement of financial position as at the 
beginning of the earliest comparative period will be disclosed.

(b) Cash and cash equivalents
Cash and cash equivalents include cash on hand, deposits held at-call with banks, other short-term 
highly liquid investments with original maturities of three months or less, and bank overdrafts. Bank 
overdrafts are shown within borrowings in current liabilities in the statement of financial position.
The Board's cash is held in a bank account operated by the City of Unley.

(c) Income taxes
The activities of the Board are exempt from taxation under the Income Tax Assessment Act 
1997.

(d) Goods and Services Tax (GST)
Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of 
GST incurred is not recoverable from the Australian Taxation Office. In these circumstances the GST is 
recognised as part of the cost of acquisition of the asset or as part of an item of the expense. 
Receivables and payables in the statement of financial position are shown inclusive of GST.
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Brown Hill and Keswick Creeks Stormwater Board

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2018

(e) Impairment

At the end of each reporting period, the Board assesses whether there is any indication that an asset 
may be impaired. The assessment will consider both external and internal sources of information. If such 
an indication exists, an impairment test is carried out on the asset by comparing the recoverable amount 
of that asset, being the higher of the asset's fair value less costs to sell and its value-in-use, to the 
asset's carrying amount. Any excess of the asset's carrying amount over its recoverable amount is 
immediately recognised in profit or loss.

Where the future economic benefits of the asset are not primarily dependent upon the asset's ability to 
generate net cash inflows and when the entity would, if deprived of the asset, replace its remaining future 
economic benefits, value in use is determined as the depreciated replacement cost of an asset where it 
is not possible to estimate the recoverable amount of an individual asset, the Board estimates the 
recoverable amount of the cash-generating unit to which the asset belongs.

Where an impairment loss on a revalued asset is identified, this is recognised against the revaluation 
surplus in respect of the same class of asset to the extent that the impairment loss does not exceed the 
amount in the revaluation surplus for that class of asset.

(g) Revenue

Non-reciprocal grant revenue is recognised in the statement of comprehensive income when the Board 
obtains control of the grant and it is probable that the economic benefits gained from the grant will flow to 
the Board and the amount of the grant can be measured reliably.

If conditions are attached to the grant which must be satisfied before it is eligible to receive the 
contribution, the recognition of the grant as revenue will be deferred until those conditions are satisfied. 
When grant revenue is received whereby the Board incurs an obligation to deliver economic value 
directly back to the contributor, this is considered a reciprocal transaction and the grant revenue is 
recognised in the statement of financial position as a liability until the service has been delivered to the 
contributor, otherwise the grant is recognised as income on receipt.

Revenue from constituent Councils are recognised as income as and when they are received

Revenue from the rendering of a service is recognised upon the delivery of the service to the customer.

Interest revenue is recognised using the effective interest method, which for floating rate financial assets 
is the rate inherent in the instrument.

All revenue is stated net of the amount of goods and services tax (GST).

(h) Trade and other payables

Accounts payable and other payables represent the liability outstanding at the end of the reporting period 
for goods and services received by the Board during the reporting period that remain unpaid. The 
balance is recognised as a current liability with the amounts normally paid within 30 days of recognition 
of the liability.

7



Brown Hill and Keswick Creeks Stormwater Board

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2018

(i) Trade and other receivables

These include amounts due from ATO and accrued interest on deposits in financial institutions. 
Receivables expected to be collected within 12 months of the end of the reporting period are classified 
as current assets. All other receivables are classified as non-current assets.

Accounts receivable are initially recognised at fair value and subsequently measured at amortised cost 
using the effective interest method, less any provision for impairment.

(j) Critical Accounting Estimates and Judgments

Key estimates 
Impairment - general

The Board assesses impairment at the end of each reporting period by evaluation of conditions and 
events specific to the Board that may be indicative of impairment triggers. Recoverable amounts of 
relevant assets are reassessed using value-in-use calculations which incorporate various key 
assumptions.

(k) Property Plant and Equipment

All assets are initially recognised at cost. For assets acquired at no cost or for nominal consideration, 
cost is determined as fair value at the date of acquisition.

All non-current assets purchased or constructed are capitalised as the expenditure is incurred and 
depreciated as soon as the asset is held “ready for use”. Cost is determined as the fair value of the 
assets given as consideration plus costs incidental to the acquisition, including architects' fees and 
engineering design fees and all other costs incurred.

The cost of non-current assets constructed by the Board includes the cost of all materials used in 
construction, direct labour on the project and an appropriate proportion of variable and fixed 
overhead.

Materiality
Assets with an economic life in excess of one year are only capitalised where the cost of acquisition 
exceeds materiality thresholds established by Board for each type of asset. In determining (and in 
annually reviewing) such thresholds, regard is had to the nature of the asset and its estimated service 
life.
Examples of capitalisation thresholds applied during the year are given below. No capitalisation threshold 
is applied to the acquisition of land or interests in land.

Infrastructure - Stormwater $10,000

Subsequent Recognition
All material asset classes are revalued on a regular basis such that the carrying values are not materially 
different from fair value. Significant uncertainties exist in the estimation of fair value of a number of asset 
classes including land, buildings and associated structures and infrastructure. All assets are currently
halrl at r.nQt
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Brown Hill and Keswick Creeks Stormwater Board

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2018

Depreciation of Non-Current Assets
Other than land, all infrastructure, property, plant and equipment assets recognised are systematically 
depreciated over their useful lives on a straight-line basis which, in the opinion of Board, best reflects the 
consumption of the service potential embodied in those assets.

Depreciation methods, useful lives and residual values of classes of assets are reviewed annually. 
Depreciation periods for infrastructure assets have been estimated based onthe best information 
available to Board, but appropriate records covering the entire life cycle of these assets are not available, 
and extreme care should be used in interpreting financial information based on these estimates.
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Brown Hill and Keswick Creeks Stormwater Board

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2018

Note 2: Income

Operating Contributions
City Of Mitcham 
City Of Burnside 
City Of West Torrens 
Adelaide City Council 
City of Unley
Total Operating Contributions

2018
$

32,000
32,000
32,000
32,000
32,000

160,000

Capital Contributions
City Of Mitcham 24,687
City Of Burnside 29,624
City Of West Torrens 120,966
Adelaide City Council 19,750
City of Unley  51,843
Total Capital Contributions 246,870

Total Income 406,870

Note 3: Operating Expenses 2018
$

90Catering
Consultants 11,861
Contracts services 5,748
RS charter gazettal 4,502
Insurance 10,500
Legal 3,818
Marketing 930
Salaries 125,670
Telephone, Fax 829
Total Operating Expenses 163,948

Note 4: Property Plant and Equipment 2018
$

Work In Progress 249,188
249,188

Work in progress includes two infrastructure projects currently in the detailed design phase. 

South Parklands Stormwater - design 80,060
Hawthorn Reserve Creek upgrade 169,128
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Brown Hill and Keswick Creeks Stormwater Board

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2018

Note 5: Trade and other Payables 2018
$

Payables _________6,267
6,267

Note 6: Accumulated Surplus 2018
$

Opening Balance
Surplus for the year 242,922

Net transfers (to)/from reserves:
Unspent funds reserve

Net transfers (to)/from accumulated surplus:

Net Transfers (to)/from reserves ____________-
Balance at year end _______ 242,922

Note 7: Reconciliation of cash flow

2018
$

Net surplus for the year 242,922

Changes in assets and liabilities
lncrease/(decrease) in trade and other payables 6,267
Net cash provided from operating activities _______ 249,189
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Brown Hill and Keswick Creeks Stormwater Board

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2018

Note 8: Financial Instruments

Details of the significant accounting policies and methods adopted including the criteria for the recognition, 
the basis of measurement and the basis on which income and expenses are recognised with respect to each 
class of financial asset, financial liability and equity instrument are disclosed in Note 1 Summary of 
Significant Account Policies.

Categorisation of Financial instruments

Note

2018

Carrying Amount
Fair

Value
Financial liabilities $ $
Trade and other Payables 6 6,267 6,267
Total Financial liabilities 6,267 6,267
Financial Assets
Cash and cash equivalents 4 - -
Total Financial Assets - -

Receivable and payable amounts disclosed exclude amounts relating to statutory receivables and payables.

The fair values disclosed in the table above have been base don cash and cash equivalents, trade and other 
receivables and trade and other payables short term instruments in a nature whose carrying value is equal 
to fair value.

I. Credit Risk
Exposure to credit risk relating to financial assets arises from the potential non-performance by 
counterparties of contract obligation that could lead to a financial loss to the Board.

Credit risk is managed through maintaining procedures to regularly monitor the financial stability of 
customers and counterparties and by investing surplus funds in financial institutions that maintain a high 
credit rating.

There is no collateral held by the Board securing trade and other receivables.

ii. Liquidity Risk
Liquidity risk arises from the possibility that the Board might accounting difficulty in settling its 
debts or otherwise meeting its obligations related to financial liabilities. The Board manages this 
risk by preparing and monitoring budgets, only investing surplus cash with major financial 
institutions and proactively monitoring the recovery of unpaid debts.

No assets have been pledged as security for any liabilities.
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Brown Hill and Keswick Creeks Stormwater Board

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2018

iii. Market Risk

Exposure to interest rate risk arises on financial liabilities recognised at the end of the reporting 
period whereby a future change in interest rates will affect future cash flows.

The following table illustrates sensitives to the Board's exposure to changes in interest rates.

2018

% Weighted 
Average

Interest rate Carrying Value

Financial liabilities $ $
Trade and other Payables 0% 6,267
Financial Assets
Cash at bank 0% -

Note 9: Contingent Liabilities and Contingent Assets

At 30 June 2018, the Board is unaware of any liability, contingent or otherwise, which has not already been 
recorded elsewhere in this financial report.

Note 10: Capital Commitments

At 30 June 2018, the Board is unaware of any capital or leasing commitments which have not already been 
recorded elsewhere in this financial report.

Note 11: Events after the end of the reporting period

Since the reporting date, there have been no events that would materially impact on the contents of this 
report.
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Brown Hill and Keswick Creeks Stormwater Board

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2018

Note 12: Economic Dependence

Brown Hill and Keswick Creeks Stormwater Board is dependent on its constituent councils and other 
funding bodies for the majority of its revenue used to achieve its objectives. At the date of this report, the 
Board believe that the Member Councils and other bodies will continue to support the Board.

Note 13: Related Party Transactions

The total remuneration paid to key management personnel of Brown Hill and Keswick Creeks Stormwater 
Board Incorporated during the year was as follows:

Key management personnel include the Project Manager currently employed by the City of Unley and the 
chairperson of the Board. Neither have received funds directly from the Board.

Other related parties includes close family members of key management personnel and entities that are 
controlled or jointly controlled by those key management personnel individually or collectively with their 
close family members. There were no transactions with other related parties.

Note 14: Capital Management

The Committee controls the capital of the entity to ensure that adequate cash flows are generated to fund 
its programs and that returns from investments are maximised within tolerable risk parameters. The 
Committee ensures that the overall risk management strategy is in line with this objective. The committee 
operates under policies approved by the board. Risk management policies are approved and reviewed by 
the board on a regular basis. These include credit risk policies and future cash flow requirements. The 
entity's capital consists of financial liabilities, supported by financial assets. There have been no changes to 
the strategy adopted by the Committee to control the capital of the entity since the previous year.

Note 15: Board details

The registered office of the Board and principal place of business is; 
City of Unley
181 Unley Road, Unley SA, 5061
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Brown Hill and Keswick Creeks Stormwater Board

CERTIFICATION OF FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2018

In the opinion of the committee, the Financial Statements comprising of the Statement of Financial 
Performance, Statement of Financial Position, Statement of Changes in Members' Funds, 
Statement of Cash Flows and Notes to the Financial Statements:

1. Presents a true and fair view of the financial position of Brown Hill and 
Keswick Creeks Stormwater Board as at 30 June 2018 and its performance 
for the year ended on that date in accordance with Accounting Standards 
and other mandatory professional reporting requirements.

2. At the date of this statement, there are reasonable grounds to believe that 
Brown Hill and Keswick Creeks Stormwater Board will be able to pay its 
debts as and when they fall due.

The Board is responsible for the reliability, accuracy and completeness of the accounting records 
and the disclosure of all material and relevant information.

This statement is made in accordance with a resolution of the Board and is signed for and on behalf 
of the Board by:

Position: Interim Chairperson 
Date: 3 $

Name: Peter Tsokas
Position: Interim Member 
Date:


	Blank Page

